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Pacific Rim Conference Preliminary Program
Thursday-Sunday, January 11-14, 2007 ® Guanghua School of Management

Thursday, January 11

Registration at Friendship Hotel 2:00-6:00 p.m.

Friday, January 12

Registration at GSM 8:00 a.m.-5:30 p.m.

Welcome and Keynote Address 8:45-9:15 a.m.
Weiying Zhang, Dean of Guanghua School of Management

[1] Room 203 9:15-10:45 a.m.
General Session

ENERGY IN CHINA: FROM POLICY TO

IMPLICATION
Organizers: Michael D. Intriligator, University of California, Los
Angeles, and Milken Institute, and Woodrow W. Clark II, University of
California, Riverside, and Clark Strategic Partners
Moderator: Woodrow W. Clark II, University of California, Riverside,
and Clark Strategic Partners
Papers: Woodrow W. Clark II, University of California, Riverside, and
Clark Strategic Partners, and William Isherwood, Lawrence Livermore
National Laboratory (Retired)
Challenges and Opportunities Posed by China’s Distribution of
Energy Resources
Christian Constantin, University of British Columbia
Is China So Different . . . That Political Ideas Don’t Matter? Political
Frames and Problem Definition in China’s Energy Policy-Making

[2] Room 102 11:00 a.m.—12:30 p.m.
INTERNATIONAL ENERGY ISSUES
Organizers: Michael D. Intriligator, University of California, Los
Angeles, and Milken Institute, and Woodrow W. Clark II, University of
California, Riverside, and Clark Strategic Partners
Moderator: Michael D. Intriligator, University of California, Los
Angeles, and Milken Institute
Papers: Eric Martinot, Tsinghua University, and Worldwatch Institute
Global Overview of Renewable Energy Markets, Investments, and
Policies
Woodrow W. Clark II, University of California, Riverside, and Clark
Strategic Partners
The Role of China (PRC) in the World Economy: Economic Growth
Linked to Sustainability and Energy Independence
Michael D. Intriligator, University of California, Los Angeles, and
Milken Institute
Energy Security in the Asia-Pacific Region

[3] Room 115

Contemporary Economic Policy Session
TECHNOLOGY AND PRODUCTIVITY

Organizers: Jack W. Hou, California State University, Long Beach, and
Geng Xiao, University of Hong Kong

Chair: Carsten A. Holz, Hong Kong University of Science and
Technology

Papers: Jesus Felipe, Asian Development Bank

11:00 a.m.—12:30 p.m.

Modeling Technological Progress and Investment in China: Some
Caveats
Geng Xiao, University of Hong Kong, and Zhengge Tu, Peking
University
Productivity Growth in China’s Large Industrial Firms: Patterns,
Causes, and Implications
Diana H. Tsai, National Sun Yat-Sen University
Location Choices and Geographic Concentration in Taiwan
Manufacturing Industries
Pelligrino Manfra, City University of New York
An Analysis of Inflow and Outflow of Foreign Direct Investment in
Asia: An Empirical Examination
Discussants: Clement Yuk Pang Wong, City University of Hong Kong
Chunfa Chen, Sichuan University
Pelligrino Manfra, City University of New York
Carsten A. Holz, Hong Kong University of Science and Technology

[4] Room 116
Contemporary Economic Policy Session
CHILDREN, CHILDREARING, AND HEALTHCARE
Organizers: Davina C. Ling, California State University, Fullerton, and
Stuart J. Wilson, University of Regina
Chair: Jack W. Hou, California State University, Long Beach
Papers: Davina C. Ling, California State University, Fullerton
Birth Order Effects and Children’s Health in China
Yueping Song, Peking University, and Nankai University
Availability of Health Care and Health Status of Rural Children
Stuart J. Wilson, University of Regina
Pension Reform and Childrearing: Why Shouldn’t Public Pensions Be
Less Generous If People Are Having Fewer Children?
Discussants: Yaohui Zhao, Beijing University
Davina C. Ling, California State University, Fullerton
Jian Su, Peking University

11:00 a.m.—12:30 p.m.

[5] Room 117 11:00 a.m.—12:30 p.m.
CHALLENGES AND OPPORTUNITIES FOR CHINESE
BANKING INDUSTRY AFTER 5-YEARS OF
PROBATION UPON WTO ENTRY 2001

Organizers: Jie Li, Central University of Finance and Economics, and
Jack Zhang, Central University of Finance and Economics

Moderator: Jack Zhang, Central University of Finance and Economics
Panelists: Gang Yi, People’s Bank of China

James R. Barth, Auburn University, and Milken Institute

Clas G. Wihlborg, Copenhagen Business School

Guogang Wang, Chinese Academy of Social Science

Jack Zhang, Central University of Finance and Economics

[6] Room 118 11:00 a.m.—12:30 p.m.

FINANCIAL INSTITUTIONS IN CHINA AND TAIWAN
Chair: Gregory K. Leonard, NERA Economic Consulting
Papers: Yu-Pei Hsu, Nanhua University, and Kuo-An Li, Nanhua
University
Performance Assessments of Taiwan’s Financial Holding Companies
Yonghong Tu, Renmin University
Enlarge Financial Support of China’s West Development via
Financial Inventions
Guozhang Li, Lanzhou University, and Lingkuan Kong, Lanzhou
University
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The Reform and Effect of Grass Roots Financial Institutions in China
Discussants: Gregory K. Leonard, NERA Economic Consulting
Yu-Pei Hsu, Nanhua University
Yonghong Tu, Renmin University

[7] Room 119 11:00 a.m.—12:30 p.m.
INDUSTRY LEVEL PERFORMANCE
Chair: Fei Deng, NERA Economic Consulting
Papers: Fei Deng, NERA Economic Consulting
Measuring the Substitution Effects of Sales Promotions in
Supermarkets: An Analysis Based on a Dynamic Model of
Differentiated Products
Cheng-Chang Lu, Asia University
The Impact of E-Commerce Strategies on ‘Pure Play’ Internet Bank’s
Value
Nakil Sung, University of Seoul, and Taegoo Kwon, University of Seoul
Market Share, Price, and Profit in OECD Mobile Telephone Markets
Wen-Hsien Liu, National Chung Cheng University, and Hui-Fang Lian,
National Chung Cheng University
Domestic Patent Rights and High-Tech Imports: Evidence from
Taiwan
Discussants: from above participants

[8] Room 120 11:00 a.m.—12:30 p.m.
BANKING AND MONETARY TRANSMISSION
Chair: Yoonbai Kim, University of Kentucky
Papers: Yoonbai Kim, University of Kentucky, and Xiaodan Zhao,
University of Kentucky
Is the CFA Franc Zone an Optimum Currency Area?
Chu-Ping Lo, National Taiwan University, Kwok Chiu Fung, University
of California, Santa Cruz, Shih-Hsun Hsu, National Taiwan University,
and Chelsea C. Lin, National Dong Hwa University
Exchange Rate and International Outsourcing: Would Chinese RMB
Appreciate against U.S. Dollar with Outsourcing?
Che-Cheong Poon, Hong Kong Shue Yan College, and Kai-Yin Woo,
Hong Kong Shue Yan College
The Discrepancy between the Total Value of Monetary Transactions
and GDP in China
Discussants: from above participants

[9] Room 201 11:00 a.m.—12:30 p.m.
REGIONAL INCOME DISTRIBUTION
Chair: Lawrence McDonough, Royal Military College of Canada
Papers: Yongjiang He, Nankai University
Interregional Transfer and Distributive Politics
Edward Wei-Te Hsieh, California State University, Los Angeles
Federal and State Grants and Regional Economic Disparity
Thomas E. Chamberlain, Independent Researcher
Socialism vs. Capitalism—Economic Stability As a Unifying Goal
Antonina Espiritu, Hawaii Pacific University
Religion, Demographics and Income Inequality: A Cross-Country
Analysis
Discussants: Edward Wei-Te Hsieh, California State University, Los
Angeles
Lawrence McDonough, Royal Military College of Canada
Antonina Espiritu, Hawaii Pacific University
Thomas E. Chamberlain, Independent Researcher

[10] Room 202
GENDER ISSUES

Chair: Charlie Turner, Old Dominion University
Papers: Charlie Turner, Old Dominion University

The Relative Pay of Men and Women in China
Mo-Yin S. Tam, University of Illinois at Chicago, Gilbert Bassett Jr.,
University of Illinois at Chicago, and Xin Xu, University of Illinois at
Chicago

Women Under-Representation in Science and the Gender Pay Gap
William C. Gruben, Federal Reserve Bank of Dallas

Apparel Trade and Gender Bias

11:00 a.m.—12:30 p.m.

Discussants: from above participants

[11] Room 218 11:00 a.m.—12:30 p.m.
AUCTIONS: THEORY AND PRACTICE
Organizer and Chair: Liang Zou, University of Amsterdam
Papers: Audrey Hu, University of Amsterdam, and Liang Zou,
University of Amsterdam
Auctions under Moral Hazard
Ning Sun, Shanghai Jiao Tong University, and Zaifu Yang, Yokohama
National University
Double-Track Auction and Job Matching Mechanisms for Allocating
Gross Substitutes and Complements
Liang Zou, University of Amsterdam, and Audrey Hu, University of
Amsterdam
Auctioning Rents: Reflections on the Zi Xuan System in the Dynastic
China
Sheng Li, Central University of Finance and Economics, and Peter W.
Philips, University of Utah
New Firms’ Bidding Behavior and Survival: Evidence from Auctions
of Utah Construction Industry
Discussants: Zaifu Yang, Yokohama National University
Liang Zou, University of Amsterdam
Ning Sun, Shanghai Jiao Tong University

[12] Room 219 11:00 a.m.—12:30 p.m.
INDUSTRY LEVEL PRODUCTIVITY AND
EFFICIENCY

Chair: Francisca Beer, California State University, San Bernardino
Papers: Bin Wang, Loughborough University, and Hailin Liao,
Loughborough University
A Comparison of Bayesian Inference and Neural Network Based
Frontier for Productivity Growth in East Asia Economies’
Manufacturing
Richard M. Bottoms, University of California, Davis, Francisca Beer,
California State University, San Bernardino, and Fred Hebein, California
State University, San Bernardino
Efficiency of Vegetable Production in the Imperial Valley of
California
Shao Yanmin, Nankai University, and Xuejie Bai, Nankai University
The Analysis of Efficiency of China’s Insurance Industry
Discussants: from above participants

Keynote Address and Lunch 12:30-2:00 p.m.
Address: to be announced
[13] Room 115 2:00-3:30 p.m.

INEQUALITY, POVERTY, AND MONEY IN CHINA’S

DEVELOPMENT
Organizer and Chair: Ying Wu, Salisbury University
Papers: Dustin Chambers, Salisbury University, Ying Wu, Salisbury
University, and Hong Yao, Salisbury University
The Impact of Past Growth on Poverty in Chinese Provinces
Qingshi Wang, Dongbei University of Finance and Economics, Hong
Huo, Dongbei University of Finance and Economics, and Yizhong Peng,
Dongbei University of Finance and Economics
A Comparative Analysis on Income Inequality in China
Gong Min, Xiamen University, and Wenpu Li, Xiamen University
Using a Bivariate VAR to Identify the Dynamic Effects of Aggregate
Demand and Supply Shocks in China
Yong Cao, Nanyang Technological University
Money Multiplier and the Effectiveness of Monetary Policy in the
Chinese Economy
Discussants: Qingshi Wang, Dongbei University of Finance &
Economics
Dustin Chambers, Salisbury University
Ying Wu, Salisbury University
Gong Min, Xiamen University
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[14] Room 218
Contemporary Economic Policy Session

TOPICS IN ECONOMIC THEORY

Organizers: Jack W. Hou, California State University, Long Beach, and
Diana H. Tsai, National Sun Yat-Sen University
Chair: Diana H. Tsai, National Sun Yat-Sen University
Papers: Dongmei Zhao, China Agricultural University
Online Price Dispersion in the China E-Market
Ping Cheng, Florida Atlantic University, Zhenguo Lin, Fannie Mae, and
Yingchun Liu, Fannie Mae
A Model of Time-on-Market and Real Estate Price in Sequential
Search with Recall
Ashraf Nakibullah, University of Bahrain, and Faridul Islam, Utah Valley
State College
Effect of Government Spending on Non-Oil GDP of Bahrain
Discussants: Ping Cheng, Florida Atlantic University
Diana H. Tsai, National Sun Yat-Sen University
Stuart J. Wilson, University of Regina

2:00-3:30 p.m.

[15] Room 116
Contemporary Economic Policy Session
INTERNAL MIGRATION IN CHINA
Organizer: Orn B. Bodvarsson, St. Cloud State University
Chair: Jack W. Hou, California State University, Long Beach
Papers: Yuan Ni, China Youth University for Political Sciences
Family Migration Decisions: Evidence from Rural China
Xuejun Liu, Beijing University, Albert Park, University of Michigan, and
Yaohui Zhao, Beijing University
Determinants of Labor Migration: Recent Evidence from Rural China
Shuming Bao, University of Michigan, Orn B. Bodvarsson, St. Cloud
State University, Jack W. Hou, California State University, Long Beach,
and Yaohui Zhao, Beijing University
Inter-provincial Migration in China: The Effects of Investment,
Migrant Networks, and the ‘Go West’ Policy
Discussants: Orn B. Bodvarsson, St. Cloud State University
Zhong Zhao, Institute for the Study of Labor
Yuan Ni, China Youth University for Political Sciences

2:00-3:30 p.m.

[16] Room 117
Contemporary Economic Policy Session

CAPITAL AND ECONOMIC GROWTH

Organizers: Jack W. Hou, California State University, Long Beach, and
Clement Yuk Pang Wong, City University of Hong Kong
Chair: Geng Xiao, University of Hong Kong
Papers: Chunfa Chen, Sichuan University, and Zhao Changwen, Sichuan
University
Public Venture Capital in China
Carsten A. Holz, Hong Kong University of Science and Technology
The Role of State Ownership in China’s Economic Growth
Jian Su, Peking University
Privatization of State-owned Enterprises: Theory and Evidence from
China
Discussants: Geng Xiao, University of Hong Kong
Jesus Felipe, Asian Development Bank
Edward J. Krowitz, China Daily

2:00-3:30 p.m.

[17] Room 118
FDI, TECHNOLOGY, AND TRADE

Organizer: Robert E. Lipsey, National Bureau of Economic Research,
and City University of New York
Chair: Masataka Fujita, United Nations Conference on Trade and
Development
Papers: Sascha O. Becker, University of Munich, and Peter Egger,
University of Munich
Endogenous Product vs. Process Innovation and a Firm’s Propensity
to Export
Peter Egger, University of Munich, and Michael Pfaffermayr, University
of Innsbruck
The Impact of Going Multinational on Domestic Investment

2:00-3:30 p.m.

Karolina Ekholm, Stockholm School of Economics, Sascha O. Becker,
University of Munich, and Marc A. Muendler, University of California,
San Diego

A New Look at FDI and Wages
Discussants: Masataka Fujita, United Nations Conference on Trade and
Development
Sascha O. Becker, University of Munich
Gouyong Liang, United Nations Conference on Trade and Development

[18] Room 119
APPLIED ECONOMICS
Chair: Benjamin J. C. Kim, University of Nebraska, Lincoln
Papers: Benjamin J. C. Kim, University of Nebraska, Lincoln
Evaluating the Forecast Performance of a Nonlinear Model of U.S.
Money
Francisca Beer, California State University, San Bernardino, and George
Ogum, La Sierra University
Modeling Stock Market and Volatility in Sub-Saharan Africa
Edward Vytlacil, Columbia University, Jean Pierre Florens, Universite
Toulouse I, James J. Heckman, University of Chicago, and Constantine
Meghir, University College London
Instrumental Variables, Local Instrumental Variables and Control
Gregory K. Leonard, NERA Economic Consulting, and Fei Deng, NERA
Economic Consulting
Comparison of AIDS and Random Coefficients Models for Use with
Retail Scanner Data
Discussants: from above participants

2:00-3:30 p.m.

[19] Room 120
ASSET PRICING
Chair: Liz Han, Xi’an Jiao Tong University
Papers: Liz Han, Xi’an Jiao Tong University, MeiXia Wang, Xi’an Jiao
Tong University, and Xiaoling Yuan, Xi’an Jiao Tong University
An Optimal Investment Portfolio Model among Different Regions with
Investment Sunk Cost
Shuang Xu, Peking University
Time and Asset Pricing
Wenge Huang, Beijing Jiuzhouding Investment Co. Ltd.
Keynes’s Finance Motive and General Equilibrium Approach
Discussants: from above participants

2:00-3:30 p.m.

[20] Room 201 2:00-3:30 p.m.
MACROECONOMIC IMPACTS OF PRICES
Chair: Hiranya K. Nath, Sam Houston State University
Papers: Hiranya K. Nath, Sam Houston State University
Price Index Convergence among U.S. Cities: Does the Numeraire City
Matter?
Jun Nagayasu, University of Tsukuba, and Noriko Inakura, University of
Tsukuba
Purchasing Power Parity: Further Evidence from Japanese Municipal
Data
Keun Ho Lee, Northern State University
Low Inflation in Company with Rising Oil Prices: What Has
Changed?
Philippe Burger, University of the Free State, and Marina Marinkov,
University of the Free State
South African Inflation and Commodity Prices
Discussants: Philippe Burger, University of the Free State
Keun Ho Lee, Northern State University
Jun Nagayasu, University of Tsukuba
Hiranya K. Nath, Sam Houston State University

[21] Room 202 2:00-3:30 p.m.
ASIAN INTERNATIONAL MONETARY ISSUES

Chair: Thomas Willett, Claremont Graduate University

Papers: Jie Li, Central University of Finance and Economics, Ozan Sula,
Western Washington University, and Thomas Willett, Claremont
Graduate University
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A New Framework for Analyzing Adequate and Excessive Reserve
Levels under High Capital Mobility
Pierre L. Siklos, Wilfrid Laurier University, and Diana Weymark,
Vanderbilt University
Is Sterilized Intervention Effective? New International Evidence
Eric Ming-Ping Chiu, National Chung Hsing University, and Thomas
Willett, Claremont Graduate University
The Interactions of Weak Governments and Alternative Exchange
Rate Regimes in Avoiding Currency Crises
Discussants: to be announced

[22] Room 219
BANKING INDUSTRY
Chair: Laura Spierdijk, University of Groningen
Papers: Jacob A. Bikker, De Nederlandsche Bank, and Laura Spierdijk,
University of Groningen
Assessing Competition in the Banking Industry
Jacob A. Bikker, De Nederlandsche Bank, and Laura Spierdijk,
University of Groningen
The Impact of Bank Size on Competition
Meng-Fen Hsieh, National Taichung Institute of Technology, and Chung-
Hua Shen, National Chengchi University
Business Cycles and Bank Regulations—but What Happens to Bank
Provisioning? A Study of 40 Countries and Panel Random Estimation
Discussants: Meng-Fen Hsieh, National Taichung Institute of
Technology
Laura Spierdijk, University of Groningen
Jacob A. Bikker, De Nederlandsche Bank

2:00-3:30 p.m.

[23] Room 115
ISSUES IN FINANCIAL ECONOMICS
Organizer: Ying Wu, Salisbury University
Chair: E. Tylor Claggett, Salisbury University
Papers: Qian Sun, Xiamen University, Wilson H. S. Tong, Hong Kong
Polytechnic University, and Yujun Wu, Xiamen University
The Choice of Foreign Primary Listing: China’s Share-Issue
Privitization Experience
Zahid Igbar, Texas Southern University, Shekar Shetty, Salisbury
University, and Kun Wang, Texas Southern University
Further Evidence on Insider Trading and the Merits of Securities
Class Actions
Kun Wang, Texas Southern University, and L. Murphy Smith, Texas
A&M University
A Comparison of the Performance of Valuation Models: Evidence
from China-Based Companies Cross-listed in the U.S.
E. Tylor Claggett, Salisbury University, and Danny M. Ervin, Salisbury
University
International Diversification of the Lower 400 Firms of the S&P 500
Index
Discussants: Kun Wang, Texas Southern University
E. Tylor Claggett, Salisbury University
Qian Sun, Xiamen University
Shekar Shetty, Salisbury University

3:45-5:15 p.m.

[24] Room 116
Contemporary Economic Policy Session
TOPICS ON WORLD ECONOMY
Organizers: Jack W. Hou, California State University, Long Beach, and
Faridul Islam, Utah Valley State College
Chair: Orn B. Bodvarsson, St. Cloud State University
Papers: Phillip H. Brown, Colby College
Media Coverage and Charitable Giving after the 2004 Tsunami
Aravind Balaji Yelery, University of Pune
Changing Contours of Security among Developing Countries: China
and India’s Response to Human Security
Yung-Hsiang Ying, National Sun Yat-Sen University, and Chung-Ping
Chang, National Sun Yat-Sen University
The Partisan Business Cycles of the United States
Discussants: Dongmei Zhao, China Agricultural University

3:45-5:15 p.m.

Phillip H. Brown, Colby College
Orn B. Bodvarsson, St. Cloud State University

[25] Room 117
Contemporary Economic Policy Session

GENDER GAP AND LABOR MARKET

INDIVIDUALISM
Organizers: Phillip H. Brown, Colby College, and Marion E. Jones,
University of Regina
Chair: Jack W. Hou, California State University, Long Beach
Papers: Liying Li, Henan University of Finance and Economics
The Effect of Firm Policies on Gender Wage Differential
Marion E. Jones, University of Regina, John R. Graham, University of
Calgary, and Erin Gray, University of Calgary
Individualism: Perceptions of People Self-Identified as Experiencing
Difficulties Integrating into Labor Markets
Discussants: Davina C. Ling, California State University, Fullerton
Yueping Song, Peking University, and Nankai University

3:45-5:15 p.m.

[26] Room 118 3:45-5:15 p.m.
FDI TO AND FROM DEVELOPING COUNTRIES
Organizer: Robert E. Lipsey, National Bureau of Economic Research,
and City University of New York
Chair: Sascha O. Becker, University of Munich
Papers: Masataka Fujita, United Nations Conference on Trade and
Development
How Reliable are FDI Data? Lessons from the World Investment
Reports
Jing Sun, City University of New York
Inward FDI and Export Comparative Advantage
Gouyong Liang, United Nations Conference on Trade and Development
Outward FDI from Developing Countries: Implications for
Development
Yuan Dong, Ministry of Commerce, and Lulu Zhang, Ministry of
Commerce
Chinese Data on FDI
Discussants: Karolina Ekholm, Stockholm School of Economics
Peter Egger, University of Munich
Sascha O. Becker, University of Munich

[27] Room 119
Contemporary Economic Policy Session
APPLIED MACROECONOMICS
Chair: Alfred A. Haug, University of Otago
Papers: Alfred A. Haug, University of Otago, and Christie Smith,
Reserve Bank of New Zealand
Local Linear Impulse Responses for a Small Open Economy
Jie Chen, Fudan University
Re-Evaluating the Association between Housing Wealth and
Aggregate Consumption: New Evidence from Sweden
Mei-Se Chien, National Kaohsiung University of Applied Sciences, and
Yi-Yuan Chen, National Kaohsiung University of Applied Sciences
The Convergence of Regional House Prices in Taiwan: Evidence from
the Structural Break
Rebecca W. Braeu, California State University, Long Beach
How to Account for the Current Account: Perfect Foresight, Rational
Expectations, or Both
Discussants: from above participants

3:45-5:15 p.m.

[28] Room 120

HEALTH ECONOMICS

Chair: Edward Vytlacil, Columbia University

Papers: Jose Ferraz-Nunes, University of Goteborg
Prevention of Hip-fractures for People Older Than 64 Years of Age—
Good Business for Health Care and the Community

Ning Zhang, Cornell University
The Causal Relationship between Education and Obesity

Ning Zhang, Cornell University, and Dean R. Lillard, Cornell University

3:45-5:15 p.m.
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Does Education Delay the Timing of First Birth?
Discussants: Edward Vytlacil, Columbia University
Ning Zhang, Cornell University

[29] Room 201
ECONOMICS OF NETWORKS
Chair: Shirley C. Anderson, California State University, Northridge
Papers: Gerald A. Cory Jr., International Technological University, Yau-
Gene Chan, International Technological University, and Kumaran
Rajaram, International Technological University

Neuroeconomics and Dual Motive Theory: Can East Meet West
Tien-Chin Wang, I-Shou University, and Ying-Hsiu Chen, I-Shou
University

A Comparative Study with Fuzzy Preference Relations and AHP
Xinghe Wang, University of Missouri, Columbia, Oksana Loginova,
University of Missouri, Columbia, and Haibin Lu, University of
Missouri, Columbia

Peer-to-Peer Networks: A Mechanism Design Approach
Discussants: Xinghe Wang, University of Missouri, Columbia
Shirley C. Anderson, California State University, Northridge
Gerald A. Cory Jr., International Technological University

3:45-5:15 p.m.

[30] Room 202
ECONOMIC GROWTH IN CHINA
Chair: Peter J. Morton, Chinese Cultural University
Papers: Peter J. Morton, Chinese Cultural University
China’s Export Growth in Regional and Global Perspective
Yi Zhang, Peking University, and Xing Huang, Peking University
Does Law Matter in China’s Economic Growth?
Chia Chia Lin, WuFeng Institute of Technology, and Jason Lin, Truman
State University
The Modernization of China: Globalization Strategies, Opportunities,
Threats, and Cultural Issues
Yang Liu, Zhejiang University
Human Capital, Technological Progress and Economic Growth—A
Case Study of Regional Economic Growth in China
Discussants: from above participants

3:45-5:15 p.m.

[31] Room 218
TRADE
Chair: Shigeru Matsumoto, Kansai University
Papers: Ziaul Abedin, Shiga University, and Sumi Odano, Shiga
University
A Statistical Analysis of WTO Agreements and Disputes
Gandhi Veluri, Andhra University, and Vani V. Kotcherlakota,
University of Nebraska, Kearney
India-China Trade-Direction and Composition
Jinmei Yang, University of New England, and Mahinda Siriwardana,
University of New England
The Australia-China Economic Relationship and Prospects for an
FTA
Shigeru Matsumoto, Kansai University
Do Consumers Care about Food Origin? Empirical Evidence from
Japanese Fish Imports
Discussants: from above participants

3:45-5:15 p.m.

[32] Room 219
ENVIRONMENTAL OUTCOMES IN ASIA
Chair: Thomas Wai-Kee Yuen, Hong Kong Shue Yan College
Papers: Thomas Wai-Kee Yuen, Hong Kong Shue Yan College, and
Winnie Wan-Ling Chu, Hong Kong Shue Yan College
Environmental Policy and Willingness-to-Pay for Clean Air: A Survey
in Hong Kong
Jin-Li Hu, National Chia-Tung University, Cheng-Min Feng, National
Chia-Tung University, and Shu-Mei Wang, Ji-Wen Institute of
Technology
Socio-EconomicFactors of Regional Vehicle Air Pollution in Taiwan
Discussants: from above participants

3:45-5:15 p.m.

[32A] Room 102
BANKING AND FINANCIAL ISSUES
Organizer and Chair: Jie Li, Central University of Finance and
Economics
Papers: Yanmin Qian, Zhejiang University, Yao Tian, University of
Waterloo, and Tony Wirjanto, University of Waterloo
Do Firms Learn to Optimize Capital Structure in Privatizing-
Transition Economy
Sheng Li, Central University of Finance and Economics, and Bofei Hu,
Mutual Fund Investment in Emerging Markets: The Case of China
Xin He, Central University of Finance and Economics
Moral Hazard Contracting and Credit Rationing in Opaque Credit
Markets
Jie Li, Central University of Finance and Economics, and Apanard
Angkinand, University of Illinois at Springfield
The Impact of Banks’ Bailouts and Ownership Structures on Risk-
Taking in Chinese Banking Industry
Discussants: to be announced

3:45-5:15 p.m.

Keynote Address and

Dinner at the Shangri-La Hotel
Address: James J. Heckman, University of Chicago
What Lessons Should China Learn from European Welfare States?

6:30-8:30 p.m.

Saturday, January 13

Registration at GSM 8:00—1:30 p.m.

[33] Room 203 8:30-10:15a.m.
General Session
INCOME AND EARNINGS INEQUALITY
Organizer: Zhong Zhao, Institute for the Study of Labor
Moderator: Hongbin Cai, Guanghua School of Management, Peking
University
Papers: Shi Li, Beijing Normal University
Understanding Income Inequalities in China
James J. Heckman, University of Chicago, and Flavio Cunha, University
of Chicago
The Evolution of Earnings Risk in the U.S. Economy
Zhong Zhao, Institute for the Study of Labor
Earnings Instability and Earnings Inequality in Urban China
Yuyu Chen, Peking University
Consumption Inequality and Relative Poverty in Urban China
[34] Room 115 10:30 a.m.—12:00 n.
Contemporary Economic Policy Session
SOCIAL ISSUES IN CHINA
Organizers: Jack W. Hou, California State University, Long Beach, and
Yaohui Zhao, Beijing University
Chair: Robert W. Mead, California State University, Fullerton
Papers: Phillip H. Brown, Colby College
Religious Participation and Subjective Well-Being among China’s
Elderly Population
Davina C. Ling, California State University, Fullerton
Do Richer People in China Get Healthier? A Look at Income
Disparities and Implications
Linghui Han, Ministry of Finance
Liquidity Constraints and Self-Employment Choice: Evidence from
Rural Households in China
Xiao Qin, Beihang University, and Ruoen Ren, Beihang University
Do the Chinese Really Save That Much?
Discussants: Davina C. Ling, California State University, Fullerton
Linghui Han, Ministry of Finance
Xiao Qin, Beihang University
Robert W. Mead, California State University, Fullerton
[35] Room 116 10:30 a.m.—12:00 n.
Contemporary Economic Policy Session
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GROWTH, DEVELOPMENT, AND UNEMPLOYMENT

Organizers: Feng Xiao, California State University, Fullerton, and
Xiaobo Zhang, International Food Policy Research Institute
Chair: Jack W. Hou, California State University, Long Beach
Papers: Feng Xiao, California State University, Fullerton
Is Investment-Driven Growth Sustainable in China? Evidence from
Provincial-Level Panel Data
Xiaobo Zhang, International Food Policy Research Institute, Shenggen
Fan, International Food Policy Research Institute, Xiaopeng Luo,
Zhejiang University, and Guizhou University, and Li Xing, Chinese
Academy of Agricultural Sciences
Resource Curse and Regional Development
Marion E. Jones, University of Regina, John R. Graham, University of
Calgary, and Michael Shier, University of Calgary
Linking Transportation Inadequacies to Negative Employment
Outcomes: Moving beyond Placing Blame on Individuals for
Unemployment
Discussants: Maiojie Yu, Beijing University
Marion E. Jones, University of Regina
Liying Li, Henan University of Finance and Economics
[36] Room 117 10:30 a.m.—12:00 n.
Contemporary Economic Policy Session
TRADE AND ECONOMICS OF CHINA
Organizers: Jack W. Hou, California State University, Long Beach, and
Robert W. Mead, California State University, Fullerton
Chair: Jack W. Hou, California State University Long Beach
Papers: Kevin H. Zhang, Illinois State University
Productivity and Foreign Direct Investment in China: A Panel Data
Study for 1992-2004
Bill Wan-Sing Hung, Hong Kong Baptist University
An Empirical Study of the Pass-Through Effect on China’s Trade
Prices
Faridul Islam, Utah Valley State College, and Saleheen Khan, Minnesota
State University
Was China the First Domino? Revisiting the Asian Crisis
Miguel D. Ramirez, Trinity College
Is Foreign Direct Investment Productive in the Latin American Case?
A Panel Unit Root and Panel Cointegration Analysis
Discussants: Faridul Islam, Utah Valley State College
Kevin H. Zhang, Illinois State University
Miguel D. Ramirez, Trinity College
Clement Yuk Pang Wong, City University of Hong Kong

[37] Room 118 10:30 a.m.—12:00 n.
THEORETICAL INDUSTRIAL ORGANIZATION
Chair: Leonard Fong-Sheng Wang, National University of Kaohsiung
Papers: Guangliang Ye, Southwestern University of Finance &
Economics

Mixed Oligopoly and Multi-Product Firms
Leonard Fong-Sheng Wang, National University of Kaohsiung, Chih-
Jung Su, National University of Kaohsiung, and Ya-Chin Wang, Kun
Shan University

Delegation and Patent Licensing under Betrand Competition
Rajeev K. Goel, Illinois State University, and Joao Faria, University of
Texas Pan American

Returns to Networking in Academia: A Game-Theoretic Analysis
Ya-Chin Wang, Kun Shan University, and Leonard Fong-Sheng Wang,
National University of Kaohsiung

Heterogeneous Firms, Transfer Price and Managerial Incentive
Discussants: Rajeev K. Goel, Illinois State University
Ya-Chin Wang, Kun Shan University
Leonard Fong-Sheng Wang, National University of Kaohsiung
Guangliang Ye, Southwestern University of Finance & Economics

[39] Room 120 10:30 a.m.—12:00 n.
ECONOMIC IMPACTS OF NEGATIVE SHOCKS

Chair: C. Beth Haynes, Brigham Young University Hawaii
Papers: Tomoya Suzuki, Ryukoku University

Macroeconomic Impacts of Terrorism: Evidence from Indonesia
Lawrence McDonough, Royal Military College of Canada

State Stability and the Cost of Intervention
C. Beth Haynes, Brigham Young University Hawaii, Bishan Abeyaskera,
Brigham Young University Hawaii, Craig Allen, Brigham Young
University Hawaii, and Jeffery Caneen, Brigham Young University
Hawaii

Coastal and Inland Entrepreneurial Ventures in Post-Tsunami Sri

Lanka
Discussants: from above participants

[40] Room 201 10:30 a.m.—12:00 n.

GAME THEORY
Chair: Edward Vytlacil, Columbia University
Papers: Shi Young Lee, Chung-Ang University
Economics of Guanxi as an Inter-Personal Investment Game
Zhang Ying, Zhejiang University, Economics, and Xiao Wen, Zhejiang
University, Economics
Competition and Cooperation in the Energy Strategy Game
Ninghua Zhong, Peking University, and Ji Shen, Peking University
Reform of Small and Medium Sized SOE’s: An Evolutionary Game
Model
Discussants: from above participants

[41] Room 218
ISSUES IN DEFENSE ECONOMICS
Organizer and Chair: David L. McNicol, Institute for Defense Analyses
Papers: Daniel Frisk, Congressional Budget Office

Long-Term Implications of Current Defense Plans
Yang Ye, Beijing Zhongyada Electronic Research Center

Analysis of Opportunities and Risks That the Investors from Chinese

Small and Medium and Medium Corporations Are Confronted With
Soyong Chong, Office of the Secretary of Defense, and Gregory A.
Davis, Office of the Secretary of Defense

Using PICCM to Assess Efficiency of Military Compensation
Stanley A. Horowitz, Institute for Defense Analyses, Lawrence Goldberg,
Institute for Defense Analyses, and Dennis Kimko, Institute for Defense
Analyses

An Army Enlistment Early Warning System
Discussant: Charles Hawkins, Institute for Defense Analyses

10:30 a.m.—12:00 n.

[43] Room 219 10:30 a.m.—12:00 n.
EFFECTS OF GOVERNMENT SPENDING
Chair: James R. Rhodes, GRIPS
Papers: Thierry Laurent, Universite de Paris, and Stefano Bosi,
Universite de Paris
Military R&D, Growth and the Optimal Allocation of Government
Spending
James R. Rhodes, GRIPS
The Reaction Function of Japan’s Fiscal Authorities
Discussants: James R. Rhodes, GRIPS
Thierry Laurent, Universite de Paris

Lunch at GSM 12:15 n.-1:15 p.m.

Forbidden City & Tian-An-Men Square 1:30 p.m.

Advance reservation required.

Sunday, January 14

Registration at GSM 8:00-1:30 p.m.

[44] Room 203
General Session

HEALTH REFORM IN CHINA: THE ROLES OF
PUBLIC VERSUS PRIVATE PROVIDERS

8:45-10:00 a.m.
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Organizer: Gordon Liu, Peking University

Chair: Mei Wang, World Bank

Papers: Adam Wagstaff, World Bank
Equitable and Efficient Health Service Delivery: International
Experience on the Roles of Public-Private Partnership

Gordon Liu, Peking University
Healthcare Cost Functions with Selection Choice: Does Ownership
Matter?

Karen Eggleston, University of California, Los Angeles
Comparing Public and Private Hospitals in China: Evidence from
Guangdong

Discussants: Chong-En Bai, Tsinghua University

Minquan Liu, Peking University

Xuejing Zuo, Shanghai Academy of Social Science

Suhe Li, SAP, and Peking University

[45] Room 218 10:15-11:45 a.m.
ISSUES IN MONETARY ECONOMICS FOR

EMERGING ASIA

Organizer and Chair: Aaron N. Mehrotra, Bank of Finland
Papers: Corrinne Ho, Bank for International Settlements, and Robert N.
McCauley, Bank for International Settlements
Reserve Accumulation in Asia: Assessing the Domestic Financial
Consequences
Aaron N. Mehrotra, Bank of Finland, Tuomas A. Peltonen, European
Central Bank, and Alvaro Santos Rivera, European Central Bank
Modelling Inflation in China—A Regional Perspective
Alicia Garcia-Herrero, Bank for International Settlements, and Tuuli
Koivu, Bank of Finland
Can the Chinese Trade Surplus Be Reduced With Exchange Rate
Policy?
Discussants: Tuuli Koivu, Bank of Finland
Geng Xiao, University of Hong Kong
Alicia Garcia-Herrero, Bank for International Settlements
[46] Room 115 10:15-11:45 a.m.
Contemporary Economic Policy Session
ECONOMICS OF CHINA
Organizers: Jack W. Hou, California State University, Long Beach, and
Robert W. Mead, California State University, Fullerton
Chair: Jack W. Hou, California State University, Long Beach
Papers: Robert W. Mead, California State University, Fullerton
Labor and Agricultural Production Costs in China
Maiojie Yu, Beijing University
Trade, Democracy,and the Gravity Equation
Robert W. Mead, California State University, Fullerton, Victor Brajer,
California State University, Fullerton, and Feng Xiao, California State
University, Fullerton
Looking for a Chinese Environmental Kuznets Curve (EKC) Using
Ambient Air Pollution Levels
Discussants: Phillip H. Brown, Colby College
Feng Xiao, California State University, Fullerton
Maiojie Yu, Beijing University
[47] Room 116 10:15-11:45a.m.
Contemporary Economic Policy Session
CHINA’S RURAL ECONOMY
Organizers: Jack W. Hou, California State University, Long Beach, and
Yaohui Zhao, Beijing University
Chair: Marion E. Jones, University of Regina
Papers: Xiaopeng Pang, Renmin University, and Scott D. Rozelle,
University of California, Davis
A Vote of Confidence? Voting Protocol and Participation in China’s
Village Elections
Linxiu Zhang, Chinese Academy of Social Sciences, Jikun Huang,
Chinese Academy of Sciences, Scott D. Rozelle, University of California,
Davis, and Jinxia Wang, Chinese Academy of Sciences
The Effect of Underground Water Market Development on Efficiency
and Equity: Empirical Evidence from North China

Chunhui Ye, Zhejiang University of Technology, and Linxiu Zhang,
Chinese Academy of Social Sciences
The Determinants of Solid Waste Management (SWM) Services
Provision in Rural China
Discussants: Stuart J. Wilson, University of Regina
Marion E. Jones, University of Regina
Linxiu Zhang, Chinese Academy of Social Sciences
[48] Room 117 10:15-11:45 a.m.
Contemporary Economic Policy Session

TRADE AND ECONOMIC DEVELOPMENT

Organizers: Kevin H. Zhang, Illinois State University, and Jack W. Hou,
California State University, Long Beach
Chair: Xiaobo Zhang, International Food Policy Research Institute
Papers: Faridul Islam, Utah Valley State College, and Saleheen Khan,
Minnesota State University
Immigration and Economic Growth: Cointegration under Structural
Break
Kevin H. Zhang, Illinois State University
Determinants of Complex Exports: Evidence from Cross-Country
Data for 1985-1998
Discussants: Xiaobo Zhang, International Food Policy Research Institute
Bill Wan-Sing Hung, Hong Kong Baptist University

[49] Room 118
ISSUES IN ECONOMETRIC METHODS

Organizer: Chun-Ping Chang, National Sun Yat-Sen University
Chair: Mei-Se Chien, National Kaohsiung University of Applied
Sciences
Papers: Mei-Se Chien, National Kaohsiung University of Applied
Sciences
The Convergence of Regional House Prices in Taiwan: Evidence from
the Structual Break
Chun-Ping Chang, National Sun Yat-Sen University, and Chien-Chiang
Lee, National Chung Hsing University
Long-Run Demand for Money in China: Reassessment from the
Bounds Testing Approach
Pei-Fen Chen, Shu-Te University, and Chien-Chiang Lee, National
Chung Hsing University
Non-linear Adjustment in Deviations from the Law of One Price for
Hog Prices: Evidence from a Non-linear Approach
Chung-Hua Shen, National Chengchi University, and Meng-Fen Hsieh,
National Taichung Institute of Technology
Business Cycles and Bank Regulations but What Happens to Bank
Provisioning? A Study of 49 Countries and Panel Random Estimation
Yi-Chung Hsu, National Taichung Institute of Technology, Chien-Chiang
Lee, National Chung Hsing University, and Chi-Chuan Lee, National
Chengchi University
Are Shocks to Energy Consumption Permanent or Temporary
Revisited? New Evidence from a Panel SURADF Approach for 110
Countries in 7 Regions
Discussants: Chien-Chiang Lee, National Chung Hsing University
Yi-Chung Hsu, National Taichung Institute of Technology
Meng-Fen Hsieh, National Taichung Institute of Technology
Mei-Se Chien, National Kaohsiung University of Applied Sciences
Pei-Fen Chen, Shu-Te University

10:15-11:45 a.m.

[50] Room 119

LABOR MARKETS

Chair: Brian P. McCall, University of Minnesota

Papers: Yang Liu, Zhejiang University, Economics
Human Capital Theory versus Screening Theory—Evidence from
Higher Education Expansion in China

Tao-Tony Fang, York University, Michele Campolieti, University of

Toronto, and Morley K. Gunderson, University of Toronto
Skill Acquisition of Dropouts and Subsequent Labour Market
Behaviour

Brian P. McCall, University of Minnesota
Unemployment Insurance and Re-employment Wages

10:15-11:45 a.m.
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Discussants: from above participants

[51] Room 120 10:15-11:45 a.m.
EDUCATION, TECHNOLOGICAL CHANGE AND
EARNINGS: CHINA, JAPAN AND KOREA

Organizer and Chair: Jin Hwa Jung, Seoul National University
Papers: Liu Xuejun, Peking University, Albert Park, University of
Michigan, and Zhao Yaohui, Peking University
Explaining Rising Returns to Education in Urban China
Ryo Kambayashi, Hitotsubashi University, Daiji Kawaguchi,
Hitotsubashi University, and Izumi Yokoyama, Hitotsubashi University
Wage Distribution in Japan: 1989-2003
Jin Hwa Jung, Seoul National University, and Kang-Shik Choi, Yonsei
University
Skill-Biased Technological Change and Earnings: A Comparison of
the Self-Employed and Wage Earners
Discussants: Jin Hwa Jung, Seoul National University
Zhao Yaohui, Peking University
Daiji Kawaguchi, Hitotsubashi University

[52] Room 201 10:15-11:45 a.m.
AGGREGATE PRODUCTIVITY AND EFFICIENCY
Chair: Edward Vytlacil, Columbia University
Papers: [lmo Juhani Pyyhtia, Bank of Finland
Why is Europe Lagging Behind?
Tien-Chin Wang, I-Shou University, Kuo-Ting Hung, I-Shou University,
and Ta-Jen Yu, [-Shou University
Evaluating Game Industry Operational Efficiency with DEA Method
Hailin Liao, Loughborough University, and Bin Wang, Loughborough
University
Can Frontier Approach Provide a Better Solution? A Comparison of
Bayesian Non-parametric Inference and SFA in the Case of East Asia
Economies
Discussants: from above participants

[53] Room 202
Contemporary Economic Policy Session
ENVIRONMENTAL ECONOMICS
Chair: Steven Yamarik, California State University, Long Beach
Papers: Ming-Chung Chang, Kainan University, Jin-Li Hu, National
Chia-Tung University, and Mei-Yu Lee, National Taiwan University
Refill Packs for Enviromental Protection and Price Discrimination
Sang-Won Yoon, Korea University, and So-Yeon Choi, Korea Graduate
School of International Studies
Climate Change Convention and Kyoto Protocol as Key Drivers for
Reducing Global CO; Emissions
Kenneth A. Small, University of California, Irvine, and Seiji Steimetz,
California State University, Long Beach

10:15-11:45 a.m.

Spatial Hedonics and the Willingness to Pay for Residential Amenities

Steven Yamarik, California State University, Long Beach, and Sucharita
Ghosh, University of Akron
Do Regional Trading Arrangements Harm the Environment? Some
Preliminary Results
Discussants: from above participants

[54] Room 219
Contemporary Economic Policy Session
APPLIED INDUSTRIAL ORGANIZATION
Chair: Kristen A. Monaco, California State University, Long Beach
Papers: Yang Li, National University of Kaohsiung, and Yung-Ho Chiu,
Soochow University
Performance Evaluation of Asian Biotech Firms: Applications of
Three-Stage Approach
Chuan-Chun Wu, I-Shou University, Chang-Chun Li, I-Shou University,
and Tsan-Hun Wang, I-Shou University
Performance Evaluation of the Semiconductor Industry
Kristen A. Monaco, California State University, Long Beach, and Tuan
Do, California State University, Long Beach

10:15-11:45 a.m.

Returns to Technology Adoption in the Trucking Industry
Discussant(s): Chuan-Chun Wu, I-Shou University
Kristen A. Monaco, California State University, Long Beach
Yang Li, National University of Kaohsiung
Lunch at GSM 12:00-1:00 p.m.

The Great Wall Tour 1:00 p.m.

Conference Close
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